INTERNATIONAL MONTORO RESOURCES INC.

(formerly Montoro Resources Inc.)
Form 51-102F1

Management’s Discussion & Analysis
for the 2nd quarter ended May 31, 2011
(and containing information as of July 29, 2011)

Item 1: INTERIM MD&A

Forward-looking Information

This Management Discussion and Analysis (“MD&A”) contains certain forward-looking statements and
information relating to International Montoro Resources Inc. (“IMT” or the “Company”) that are based on the
beliefs of its management as well as assumptions made by and information currently available to IMT. When
used in this document, the words “anticipate”, “believe”, “estimate”, “expect” and similar expressions, as they
relate to IMT or its management, are intended to identify forward-looking statements. This MD&A contains
forward-looking statements relating to, among other things, regulatory compliance, the sufficiency of current
working capital, the estimated cost and availability of funding for the continued exploration and development of
IMT exploration properties. Such statements reflect the current views of IMT with respect to future events and
are subject to certain risks, uncertainties and assumptions. Many factors could cause the actual results,
performance or achievements of IMT to be materially different from any future results, performance or
achievements that may be expressed or implied by such forward-looking statements. Aside from factors
identified in the annual MD&A, additional important factors, if any, are identified here.

11 Date
The following discussion and analysis was approved by the Directors of the Company and should be
read in conjunction with the unaudited financial statements for the quarter ended May 31, 2011 and the
related notes thereto. All figures are in Canadian dollars unless otherwise noted.

1.2 Overall Performance and Development

The following are highlights of the progress on the various mineral projects, during the current
year and in the past eight years.

(a) South Trend/Overtime-Ungava, Raglan area, Quebec:

On May 7, 2001 the Company signed a Property Acquisition Agreement to acquire a 100% interest
in an 81 unit mineral claim block, subject to a 3% NSR.

On November 18, 2002 the Company optioned its 100% interest to Canadian Royalties Inc.
(“CZZ”) for $30,000 cash and work commitments of $500,000 in staged exploration over four years.

Canadian Royalties Inc. completed the exploration expenditures commitment and has earned its
100% interest in the property during 2005. The Company holds a 1% NSR royalty (with $1
million buyout provision).
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(b) Malachite-Bathurst, New Brunswick:

(©)

On April 8, 2002 the Company signed an option to acquire 100% interest in a 53 mineral claim unit
block (938 hectares) cobalt/copper prospect in the Bathurst, New Brunswick area. See April 12,
2002 NI 43-101 Geological Report by Doug Clark, P.Geo. filed on SEDAR for further information.
Initial work included line cutting (15 km grid,) soil sampling (421 samples), magnetic-VLF survey,
geological mapping at 1:2,500 scale, trenching and rock sampling. A picket line grid was
established over the central portion of the claim group designed to cover two known mineral
showings. An October 12, 2002 Report of Work by Doug Clark, P.Geo. is available as filed for
assessment purposes.

During January/February 2004 the Company completed four (4) shallow drill holes totaling 446.5
meters. Two holes (M04-01 & MO04-03) were drilled in the Main Zone, which contained previous
assays of up to 0.1% cobalt and 2.06% copper. Significant drill intersections and assays in all four
holes included: 3.0 metres of 0.19% Co & 0.31% Cu; 0.5 metres of 0.24% Co; 24.8 metres of
0.176% Co & 0.176% Cu; 4.8 metres of 0.35% Co; 2.8 metres of 0.51% Co; 0.5% 2.07% Cu and
3.03% Cu. Further results are detailed in a news release and on SEDAR.

In May 2004 the Company continued exploration. The grid and subsequent Magnetic & VLF
surveys were extended northeast along strike of the expanded 16 claims, which were staked in April
2004. A further 5 hole drill program was completed totaling approximately 675 metres to follow-up
the down dip and strike potential of the Main Zone, the Smith Zone and to test a newly delineated
VLF anomaly from the recent survey. Significant drill intersections were reported in the August 31,
2004 year-end MD&A and have been filed in prior news releases on SEDAR. Based on these results
International Montoro has confirmed an extension of the previously reported presence of significant
cobalt mineralization on the Malachite property.

Drilling indicates that the cobalt, copper and gold mineralized zone within the altered rhyolite on the
Malachite Property has a strike length of at least 600 metres and a vertical depth of approximately 70
metres. This recent round of drilling was concentrated around the Smith Zone and Main Zone. Analysis
of the drill core indicates the mineralized zone is significantly anomalous in nickel and gold as well as the
previously reported cobalt and copper. This zone is untested at depth and along strike.

A 75% interest had been earned as of November 30, 2004. A further 25% interest was earned in
2006 following the payment of the final $10,000 property payment.

A Phase 111 exploration program consisting of a deep penetrating EM survey with follow-up drilling
was recommended.

The Company has not had any work performed in the last three years, does not plan further investment
in the foreseeable future, and have reviewed EIC 174 —Mining Exploration Costs which discusses
impairment of deferred exploration costs and in particular references to specific paragraphs of ACG 11
—Enterprises in the Development Stage and HB 3063 — Impairment of Long Lived Assets. As a result
of this review and impairment tests, management has decided to write-down $184,701 in
acquisition and deferred exploration costs as at August 31, 2009.

Shaver & Walsh Lake - Red Lake Mining Division — Northwestern, Ontario

In April 2003 through to August 2005, the Company and a related Company — Belmont Resources
Inc. (“Belmont”) optioned, acquired and staked various claims in the Bateman and Shaver Twps.
Comprising 83 units (each as to 50% ownership). This brings the total land holdings in the Red Lake
Camp to approx. 2,032 hectares. For further information on the geology, location, history, etc. you can
review the preliminary geological report prepared by James G. Burns, P.Eng. dated November 2003
filed by the Company on SEDAR.
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(d)

(€)

Commencing February 2004 through April 2006 the Companies completed line cutting, detailed
magnetic and VLF-EM surveying, three diamond drill holes (528 meters) on the Bateman/Shaver-
Walsh Lake area claims, and a further six-hole (930 meters) on the Shaver Lake southern claim block.
No significant gold values were obtained however further drill targets were identified for the discovery
of copper-nickel-PGM mineralization. These claims have assessment work filed and in good standing
dates from March 17, 2011 to August 12, 2012. Additional information on the exploration can be
reviewed in previous news releases available on SEDAR and the Company website at
www.MontoroResources.com

*The Company has not had any work performed in the last three years, does not plan further
investment in the foreseeable future, and have reviewed EIC 174 —Mining Exploration Costs which
discusses impairment of deferred exploration costs and in particular references to specific paragraphs
of ACG 11 —Enterprises in the Development Stage and HB 3063 — Impairment of Long Lived Assets.
As a result of this review and impairment tests, management has decided to write-down
$197,718 in acquisition and deferred exploration costs as at August 31, 2009.

East Bay — Red Lake Mining Division —Northwestern Ontario

On February 27, 2004 the Company and Belmont signed a Property Acquisition Agreement with
Shewchuck/Patrie to acquire patented claim mineral rights covering an area of 21.5 hectares.

The Company and Belmont reported in September 2004 receiving notification from their solicitor in
Red Lake that the Transfer/Deed of Land has been completed. The properties are strategically located in
Bateman Township approximately 3 km south/southwest of and along strike from the Wolfden/Placer
Dome GAZ (Green Altered Zone) discovery and north/northwest of claims being developed by Rubicon
and Goldcorp.

The Company and Belmont have received a preliminary review conducted by John B. Boniwell,
Geophysical Consultant of Excalibur International Consultants Ltd. and further details can be seen
on SEDAR upon review of our September 28, 2004 news release.

*See the last paragraph of (c) above regarding write-downs
Crackingstone River area — Northern Mining District — Saskatchewan

On April 11, 2006 the Company together with Belmont Resources Inc.(50/50 j.v.) signed an Option
Agreement to acquire 100% interest in one claim block in northern Saskatchewan near Uranium
City.

This claim comprises approx. 750 hectares in the Northern Mining District, Crackingstone River
area. Historic work in the area dates back to the 1950’s. From 1953 to 1982, sixteen deposits were
brought into production in the Uranium City area, with total output in the order of 70 million
pounds of uranium.

Terms of the Montoro/Belmont (the “Companies’) Option Agreement were $30,000 cash over two
years and 100,000 treasury common shares ($15,000 and 50,000 shares each from Montoro and
Belmont). The property is also subject to a 2% NSR (with a 1% buyout for $500,000). The terms
have all been paid and the Companies now own 100% interest in the claim block.

The companies have received a NI 43-101 geological report (dated July 11, 2006). Detailed merits
of this prospect and a planned 2006/07-exploration program have been outlined in the report. See the
October 26, 2006 news release filed on SEDAR for more specific information on the Uranium
potential of this property and the adjoining area.
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During the quarter ended February 28, 2007 the Companies completed an 87 km line-cutting
program, which consisted of establishing grid lines and the initiation of a Mag/\VVLF-EM ground
geophysical survey over the entire 750-hectare property. On May 17, 2007 the Companies reported that
the data has been correlated with known structures and recommends a soil sampling program on the
highest priority anomalies, followed by horizontal loop electromagnetic surveys over key areas which
will further identify targets for diamond drilling. The surveys also identified regional faults and shear
zones that co-relates with known uranium showings, and the potential to identify targets associated with
main structural events at depth is excellent.

On April 5, 2007 the Companies each paid the same vendor $2,500 to acquire an adjoining 232
hectare claim (“Onnie Lake”). On August 23, 2007 the Companies received title transfer of 100%
interest to the property. The vendor retains a two percent (2%) Net Smelter Return royalty.

During the months of August, September and October 2007 the Companies mobilized a six-person
crew including two consulting geologists to follow-up on the February 2007 ground geophysical
program. The program consisted of a channel and grab sampling program and a radon gas survey on
the highest priority anomalies to further identify targets for diamond drilling. See the September 20,
2007 news release on the Company website and filed on SEDAR for an update on the program.

During October 2007 the Companies contracted MPX Geophysics Ltd. to conduct a helicopter
airborne magnetic and radiometric survey on the Crackingstone and Orbit (see section (i) following)
claims. On October 22, 2007 the Companies reported the completion of 1,391 km of 100-meter
flight line spacing survey. Further details can be reviewed on the Company website and filed on
SEDAR.

On January 7, 2008 the Companies reported the results of the airborne survey and details can be
reviewed on the Company website and filed on SEDAR.

On February 1, 2008 the Companies reported the results of 278 channel and 12 grab samples taken
during the summer/fall of 2007 from 18 of 32 known uranium showings. All samples contained
uranium values. A total of 81 of 290 samples assayed over 75 ppm uranium (>0.009% U308), 34
samples over 500 ppm uranium (>0.059% U308), 21 samples over 1000 ppm uranium (>0.12%
U308), and 5 samples over 5000 ppm uranium (>0.59% U308). Further specifics and details can be
reviewed on the Company website and filed on SEDAR.

On February 13, 2008 the Companies reported the results of a Radon Gas survey around the
intersection point of the Crackingstone and Boom Lake Faults. The survey consisted of collecting a
total of 93 samples along portions of the grid lines covering approximately 4.65 km at 50-meter
sample intervals. The survey was successful in identifying 10 areas of anomalous readings located
within and proximal to the local structural features as observed from satellite photos of the areas.
Further specifics and details can be reviewed on the Company website and filed on SEDAR.

On July 15, 2008 the Companies announced the completion of the Phase 1 — 20-hole drill program
totalling 3,075 meters. Eight of the holes have tested a 600-meter strike length of the 1800-meter
long conductor starting from the Beck 94 showing.

On July 22, 2008 the Companies received title transfer of 100% interest in Crackingstone.

On July 22, 2008 the Companies announced assays up to 0.37% U308 (7.4 Ibs./ton). The drilling
tested and confirmed the presence of uranium mineralization for a strike distance of 1800 meters.
Strongest results from C-08-08 intersected multiple radioactive zones and further in holes C-09-08.
Further specifics of these results as well as in holes C-01 to C-07-08 (inclusive), can be reviewed on
the Company website and filed on SEDAR.
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On October 9, 2008 the Companies announced further drilling results on the Crackingstone,
Uranium City, Saskatchewan project. More specific details can be reviewed in the news release on
the Company website and filed on SEDAR. Additional drilling result news releases are following.

On October 23, 2008 the Companies announced further drilling results on holes C-09-08 which
included a 10.6m intersection from 53.1m to 63.7m depth with a 0.40m intersection assaying
0.182% U308 (3.64 Ibs./ton). Results on holes C-10 to C13-08 (inclusive) were also reported.
More specific details can be reviewed in the news release on the Company website and filed on
SEDAR.

On November 6, 2008 the Companies announced the final drilling results on holes C-14 to C-20-08
(inclusive). Hole C-14-08 was drilled to a depth of 121.3 m to intersect the northeast striking Boom
Lake Fault and the east-west (North Crackingstone Fault) lineament. This hole returned the highest
assay results from the 20 hole drill program, intersecting 0.3 m assaying 2.087% U308 (41.74
Ibs./ton) included in a 3.0m intersection from 49.1m to 52.1m assaying 0.36% U308 (7.19 Ibs./ton).
Results from this intersection and more specific details can be reviewed in the news release on the
Company website and filed on SEDAR.

On December 29, 2008 the Companies signed an Agreement to Option to Merrex Gold Inc.
(“Merrex”) a 50% interest in their jointly owned Crackingstone uranium property. Pursuant to
terms of the option agreement, Merrex issued to Montoro and Belmont 1,200,000 common shares
(the “Merrex Shares”) (600,000 shares to each of Montoro and Belmont) and will incur $1,200,000
of exploration expenditures in the first year (incurred) and may incur a further $2,400,000 of
exploration expenditures in the second year to earn up to 50% interest in the Crackingstone
property. The Merrex Shares (received) were subject to a four-month hold period expiring April
30, 2009.

On December 30, 2008 the TSX Venture Exchange accepted for filing the above-mentioned
transaction.

No exploration programs were conducted on the properties during 2009 and 2010. Assessment
work completed has been filed with and accepted by the Saskatchewan Ministry of Energy and
Resources. The Crackingstone claims S-108022 and S-108023 comprising 982 hectares have work
credits available to keep the properties in good standing for the next 30+ years. Subsequent to the
year ended August 31, 2010, the Companies and Merrex mutually terminated the option
agreement. The Companies are pursuing other potential joint venture partners to continue
exploration of these properties.

(f) Central Mineral Belt Uranium District (“CMB”) — Labrador (Stormy Lake & Partridge River)

On April 11, 2006 the Company together with Belmont Resources Inc. (“Belmont”) (50/50 j.v.)
signed an agreement to acquire 100% interest in four licences (126 units approx. 4000 ha) in the
CMB.

The three license blocks comprise two properties; Eastern CMB -Stormy Lake (Otter Lake)
totalling 105 units (26.25 square km.), and Western CMB -Partridge River (Isabella Falls) totalling
23 units (5.75 square km.). They are located 95 km NW and 165 km WNW, respectively, from
Goose Bay, Labrador.

September 20, 2006 — The Company news released and filed on SEDAR specific details of the NI

43-101 Technical Report dated August 30, 2006 prepared by James G. Burns, P.Eng.,
Consulting Geologist.
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On March 13, 2007 the Companies arranged the staking of an additional licence comprising 11
claims (“Otter Lake”) adjacent to the Stormy Lake.

On March 22, 2007 the Companies announced they have received an interpretation of a 444.5 line-
km helicopter-borne magnetic and radiometric geophysical survey completed on both claim blocks.

The Companies received the survey results from Fugro Airborne Surveys, and contracted Intrepid
Geophysics Ltd. and Encom Technology Pty Ltd. to complete the interpretation. A total of nine
radiometric target anomalies have been identified. Overall Recommendations from this survey can
be summarized as follows:

(a) Undertake appropriate stream, soil, rock chip sampling of target areas to test for
mineralization.

(b) Complete more detailed field mapping of the regional target areas, with subsequent refinement
of the structural interpretation.

On May 1, 2007 the Companies entered into an agreement with Crosshair Exploration & Mining
Corp. (“Crosshair”), whereby Crosshair can acquire a 75% interest in the four mineral licences
totalling 139 claims by incurring $800,000 in exploration expenditures, issuing to the Companies up
to 175,000 common shares over a three-year period and making the cash payment to the vendor as
detailed in the previous paragraph. Crosshair received acceptance for filing the agreement on May
28, 2007.

On May 31, 2007 the Companies each received the first payment of 25,000 common shares of
Crosshair as per the agreement. The Crosshair shares were subject to a hold period until September
30, 2007.

On April 1, 2008 the Companies received the report and results of the fall 2007 exploration
program completed by Crosshair. The exploration included geological mapping, prospecting, rock
and lake sediment sampling. Crosshair’s program did not identify any significant new showings or
zones of uranium mineralization and consequently Crosshair decided not to continue with the
option earn-in agreement with the “Companies”.

On April 1, 2008 the Companies notified the vendor of the CMB properties that they did not wish
to earn a further interest at this time. The Companies have earned 75% (each as to 37-1/2%) into
these claims.

Assessment work has been filed against the claims and all are in good standing until July 2011 and
some until April 2012.

On August 30, 2010 the Companies entered into an Option Agreement with Rare Earth Metals Inc.
(“Rare Earth”) whereby Rare Earth can earn up to a 75% interest in the Partridge River property, a
23 claim block in Letitia Lake-Red Wine area. Terms of the agreement include cash payments of
$50,000($25,000 each to the Company and Belmont), issuance of 250,000 shares (125,000 shares
each to the Company and Belmont), and incurring $250,000 in exploration expenditures over three
years. Rare Earth will be the operator during the earn-in period and once vested, the property will
become a joint venture. Should either party opt to reduce to a 10% interest, its interest would revert
to a 2% NSR. One half of the NSR (1%) can be purchased by the remaining party for $1,000,000.

On September 1, 2010, the Companies entered into an agreement to acquire the remaining 25%
interest (12.5% each) in the CMB. Terms include staged cash payments totalling $12,500 ($6,250
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each) over three years (paid $1,250 each). Net Smelter Return of 2% is payable to the Vendor with
a 1% buy-out for $500,000.

On September 28, 2010 the Companies received TSX Venture Exchange approval for the Rare
Earth option.

On October 7, 2010 the Companies received $5,000 ($2,500 each) and 50,000 shares (25,000
shares each) from Rare Earth. The shares were restricted from trading until February 5, 2011.

On March 17, 2011 the Company received a Report from Rare Earth of Prospecting
Activities on Mineral License #012352M, Red Wine Project, Letitia —Shallow Lake/Bessie
Lake Areas, Labrador. Rare Earth expended approx. $12,845 in exploration and sampling
conducted July 11- August 7, 2010 as due diligence follow up to samples collected previously
by Crosshair Exploration that had elevated rare earth element mineralization along the
Partridge River. A maximum value of 0.91% total rare earth oxides (TREO) was returned
from prospect samples. This sample had a high distribution of HREE with a HREO/TREO
value of 36%. The most abundant HREE is Yttrium (0.23% Y203). Additional prospecting
and detail geological mapping is recommended to further evaluate this property for rare
earth mineralization.

(9) Triangle and Orbit Lakes —Northern Mining District — Saskatchewan

On October 24, 2006 the Company and Belmont Resources Inc. (“Belmont”) announced the
completion of staking of 11,109 hectares (the “Orbit”) adjoining the Companies 982 hectare
Crackingstone River Property (“CRR”) properties. Following the preliminary evaluation of the
CRR property, additional staking was recommended to the west and north, based on the release of
the results of a 2001 SNRC airborne magnetic and radiometric survey by the Saskatchewan
Geological Survey of the Tazin Lake (Uranium City) area. For further details of the merit of this
staking, please refer to the Companies news releases dated October 24, 2006 and March 26, 2007 as
filed on our website and SEDAR.

On April 16, 2007 the Company together with Belmont entered into an option agreement with Ultra
Uranium Corp. (“Ultra”). Ultra can acquire a 65% interest in the Orbit claims by making cash
payments totaling $150,000, issuing 175,000 common shares of Ultra and completing $2 million in
exploration expenditures over three years, with a minimum of $300,000 in exploration to occur in
the first year.

On June 5, 2007 Ultra received TSX Venture Exchange acceptance for filing documentation of the
letter of agreement dated April 16, 2007. On June 25, 2007 the Company and Belmont each
received 37,500 common shares of Ultra (subject to a hold period until October 9, 2007) and
$25,000 cash payments as required under the agreement.

During the months of August, September and October 2007 the Companies mobilized a six-person
crew including two consulting geologists to follow-up on the February 2007 ground geophysical
program. The program consisted of a channel and grab sampling program and a radon gas survey on
the highest priority anomalies to further identify targets for diamond drilling. See the September 20,
2007 news release on the Company website and filed on SEDAR for an update on the program.

On February 1, 2008 the Companies reported the highlights of 278 channel and 18 grab sample taken

from 18 of 32 known uranium showings. All samples contained uranium values. See the news release
on the Company website and filed on SEDAR for further specifics and details.
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(h)

On April 30, 2008 the Companies announced the completion of an airborne magnetic/electromagnetic
survey over the Orbit uranium project. This survey consisted of 1,319-line km using the Aerotem 1V
system.

On September 8, 2008 the Company along with Belmont Resources Inc. and Ultra Uranium Corp.
announced the results of a second geophysical airborne (electromagnetic/magnetic) survey, covering
the Orbit claims. The survey confirmed 19 electromagnetic conductors of which 6 have significant
strike length from 1 km to 3.5 km. Four of the conductors are coincident with significant radioactive
zones detected in the 2007 airborne radiometric survey and with historical uranium showings.
Further details of this news release can be reviewed on the Company website and filed on SEDAR.

On December 19, 2008, the Company delivered notice to Ultra of termination of the option agreement
relating to outstanding payments. Ultra had not paid the first anniversary property payment of $50,000
(the Company’s portion being $25,000) neither the 50,000 Ultra common shares (the Company’s
portion being 25,000 shares), and the agreement is in default.

On April 29, 2009, the Company and Belmont announced they were unable to negotiate amended
option terms pursuant to the original April 16, 2007 property option agreement with Ultra. The
Companies consider the Agreement to be terminated and accordingly the option ended on both the
Orbit and Crackingstone properties (section —e preceding).

No exploration programs were conducted on the properties during 2009 and 2010. Assessment
work completed has been filed with and accepted by the Saskatchewan Ministry of Energy and
Resources. The Orbit claims have work credits available to keep the properties in good standing for
the next 10+ years. The Companies are pursuing other potential joint venture partners to continue
exploration of these properties.

Cup Lake/Donen Claims — Greenwood Mining Division — British Columbia

The TSX Venture Exchange accepted for filing a purchase agreement, dated April 30, 2006,
between the Company, and Andrew and Larry Sostad, pursuant to which the Company had the right
to acquire up to 100% interest in two uranium prospect mineral claims (the “Ballistic Mineral
Claims”) located in the Greenwood Mining District of B.C.

The total consideration payable to the vendors was $75,000 cash (paid) and 300,000 units (issued).
Each unit comprises one common share and one warrant. Each warrant was exercisable into an
additional common share at an exercise price of $0.40 in the first year and $0.50 in the second year.

On December 8, 2006 the Company announced it had entered into an agreement to acquire a 100%
interest in nine additional claims in the Cup Lake area, adjoining the Ballistic mineral claims. On
December 8, 2006 the Company news released and filed on SEDAR more specific details of these
claims, and previous exploration that was conducted on these claims.

The terms of the agreement include the issuance of a total of 6,000,000 common shares at prescribed
intervals up to December 1, 2008; a total of $1.0 million in total cash payments staged annually up
to December 1, 2009; and minimum exploration expenditures of $800,000 over four years to
December 1, 2010.

On July 19, 2007 the Company announced that it has received and will file on SEDAR, a NI 43-101
Technical Report (the “Report”) dated May 31, 2007, by Dr. Peter A. Christopher, PhD.,
P.Eng., on the Cup Lake/Donen ("Cup Lake”) uranium properties, located in the Greenwood
Mining Division in south-central British Columbia. The Cup Lake covers 11 claims totalling 1026.2
ha. Dr. Christopher recommends a success contingent staged evaluation program for further testing
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the uranium mineralization. A $250,000 Phase 1 program containing specific work is detailed in the
news release dated July 19, 2007 as filed on our website and SEDAR and in the Report.

On July 27, 2007 the TSX Venture Exchange accepted for filing documentation relating to the
Purchase Agreement dated December 8, 2006 and the Company issued 2,000,000 common treasury
shares (with a statutory hold period ending November 28, 2007) at an agreed price of $0.30 per
share and paid $250,000 to the vendors as the initial agreed property payments.

On January 4, 2008 the Company issued 2,000,000 common shares (with a hold period to May 5,
2008) at an agreed price of $0.30 per share for the first anniversary property payments. In addition
$250,000 in cash property payments were made as due.

On May 6, 2008 the Company reported that the British Columbia Government (the “B.C.
Government”) had issued a public notice dated April 24, 2008 imposing a ban on uranium
exploration and development in the province of B.C. The Company is working with its advisors to
assess the impact of the B.C. Government announcement in regards to compensation for damages
caused. On May 31, 2008 the Company notified the vendors of the property of initiating the force
majeure clause and suspension of obligations including further cash, share payments, and
exploration expenditures. In the interim, the Company will keep the clams in good standing until
the Company can assess its legal recourse.

The ban has negatively impaired the property. Consequently, the capitalized mineral property
acquisition costs and expenditures of $1,930,059 have been written down to a nominal value of
$1 effective August 31, 2008.

On July 16, 2009 the Company filed a Statement of Claim in the Supreme Court of British
Columbia alleging that the Province of British Columbia in imposing a uranium and thorium reserve
under the Mineral Tenure Act on April 24, 2008, has prevented the Company from exploring for,
developing, or producing uranium or thorium from the Cup Lake/Donen uranium property and that
the Province of B.C. has expropriated the Company’s interest in the property. Further details of the
Statement of Claim can be reviewed in the July 21, 2009 news release as filed on SEDAR and the
Company’s website as well as www.courts.gov.bc.ca Action S-095263.

Additional costs incurred of $5,556 during the year, in keeping the claims in good standing have
been written-off effective August 31, 20009.

On September 1, 2009 the Company reports that we have received a Statement of Defense from the
Province of British Columbia regarding our action which alleges that the Province of B.C. has
prevented the Company from exploring for, developing, or producing uranium or thorium from the
Cup Lake/Donen uranium property and that the Province of B.C. has expropriated the Company’s
interest in the property. Further details of the Statement of Defense and news release are filed on
SEDAR and the Company’s website.

(i) Serpent River — Sault Ste. Marie Mining Division — Elliot Lake —Northern Ontario

On December 29, 2006 the Company entered into an agreement to acquire a 100% interest in ten
mining claims in the Sault Ste. Marie Mining Division, Elliot Lake area, in Northern Ontario, known
as the Serpent River property.

The terms of the agreement include the issuance of a total 500,000 common shares and $500,000 in
cash payments at prescribed intervals up to December 12, 2010. In addition, there is a 2.0% net
smelter return relating to the acquisition. The Company may at any time purchase 1.0% of the NSR
for $1.5 million. The Company received TSX acceptance for filing on January 26, 2007, and
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issued the first tranche of 100,000 common shares at an agreed price of $0.40 (with a statutory hold
period of four months until May 27, 2007), and paid the initial cash payments of $100,000. A
finder’s fee of a total of 25,000 common shares and $25,000 cash is also payable in stages as
property payments are made.

On March 29, 2007 the Company announced the receipt of and has filed a NI 43-101 compliant
Technical Report completed by Scott Wilson Roscoe Postle Associates Inc. (“Scott Wilson RPA”).
Highlights of the report can be reviewed in the news release filed on our website and on SEDAR.

On July 16, 2007 the Company announced the commencing of the first phase program. Specific
details can be reviewed in the news release as filed on our website and SEDAR. On August 30,
2007 the Company announced the contracting of a drilling company to conduct a minimum 2,500
meters of diamond drilling. The Company completed the necessary roadwork and access to the drill
sites and retained the services of a consulting geologist to supervise the drilling program. The
drilling 12 holes of NQ core commenced approximately September 24, 2007 on the Pecors Channel
(the west side of the property) to better define the mineralized zone outlined by previous companies.
The drilling of an additional 4 holes followed in the Whiskey Channel on the east side of the
property designed to verify the extension of the channel. See further updates on the progress of the
drilling in news releases dated September 24, November 12, December 17, 2007 and January 3,
2008 on the Company website and filed on SEDAR.

On December 12, 2007 the Company issued 100,000 common treasury shares (with a hold period to
April 13, 2008) at an agreed price of $0.40 per share for the first anniversary property payment to
the vendors. In addition, $100,000 in cash property payments was made as due.

On December 18, 2007 the Company announced the engaging of Geotech Ltd. to conduct an
airborne “VTEM?” electromagnetic survey on the property.

On March 25, 2008 the Company announced the results of a petrographic analysis of drill core and
a VTEM magnetic and electromagnetic survey over the Serpent River uranium project —Elliot Lake,
Ontario. The survey identified several high priority EM conductors. See the news release on the
Company website and as filed on SEDAR for more specific details.

On December 12, 2008 the Company issued 100,000 common treasury shares (with a hold period to
April 13, 2009) at an agreed price of $0.40 per share for the second anniversary property payment to
the vendors. In addition a finder’s fee of 5,000 common treasury shares was issued as a result of this
transaction.

On November 12, 2009 the Company announced they have resubmitted 71 pulps for reassaying
from previous assayed samples relating to the November 2007 diamond-drilling program on the
Serpent River, Elliot Lake property. In review of the partial analytical method selected at the time,
only a portion of the total suite of Rare Earth Elements (REE’s) was captured. As a result of recent
renewed interest in REE’s it was decided to resubmit these pulp samples for analysis by a method
that will measure the total REE content. Complete details of this news release are filed on SEDAR
and the Company’s website.

On March 16, 2010 the Company announced that a ‘2009 Summary of Fieldwork’ has been
published by the Ontario Geological Survey (“OGS”) on and around the Company’s property. More
specific details of the report can be reviewed in the news release as filed on SEDAR and on the
Company website.
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On March 29, 2010 the Company announced the commencement of a Phase 2 diamond-drilling
program. More specific details of the drilling program can be reviewed in the news release as filed
on SEDAR and on the Company website.

On April 26, 2010 the Company announced that it has completed five holes (867 meters) of
diamond drilling. Due to an early spring break and thaw in the ground, further drilling has been
postponed. This 2" phase drilling is targeted to explore a new style of mineralization not previously
recognized in the Elliot Lake area.

On May 14, 2010 the Company confirmed further rare earth oxides were encountered. The
mineralized breccia unit was not intersected, however, mineralized conglomerate was intersected
and a sulphide rich unit was encountered at the unconformity between the Huronian sediments and
the underlying Archean volcanics. Significant intercepts of uranium and TREE (total Rare Earth
elements) + Y (Yttrium) are detailed in the news release as filed on SEDAR and on the Company
website.

On December 8, 2010 the Company issued 100,000 common treasury shares (with a hold period to
April 8, 2011) at an agreed price of $0.40 per share for the fourth and final property payment to the
vendors and $50,000 cash. In addition a finder’s fee of 5,000 common treasury shares was issued as
a result of this transaction.

On January 6, 2011 the Company paid the final property payment of $50,000 cash to the
vendors. The Company has now completed all obligations under the December 29, 2006
Property Option Agreement and now own 100% interest in the property.

On March 9, 2011 the Company received confirmation from the Ontario Ministry of
Northern Development and Mines that the transfer of claims to the Company has been
completed.

See Section 1.15 — A. Subsequent Events (v) Other Transactions and News Releases following
for further details.

(J) Chuchinka Property, northeast of Prince George, B.C.

On January 21, 2010 the Company entered into a Property Option Agreement to acquire a 100%
interest in the 1,818.6 ha (4 claims- 100 units-Chuchinka Property) contiguous to and adjoining
Spectrum Mining Corp’s recently reported rare earth discovery, located in the Cariboo Mining
District, approximately 80 km northeast of Prince George, B.C. Further details of the discovery can
be reviewed in the January 26, 2010 news release as filed on SEDAR and on the Company website
at www.montororesources.com

The terms of the agreement are as follows:

% The Company is to pay the vendor(s) the sum of $12,000 upon execution of the
agreement (paid) and a further $38,000 (paid) upon TSX Venture Exchange approval;

% The Company will issue to the vendor(s) 500,000 units at an agreed price of $0.05 per
unit within five days of Exchange approval (issued). Each unit comprises one common
share of the Company and one common share purchase warrant entitling the holder
thereof to purchase one additional common share of the Company for a period of two
yefrs at a price of $0.10 per share in the 1% year and $0.15 per share (2 warrants) in the
2" year;

+» The Company will issue to the vendor(s) a further 500,000 units as above within six
months anniversary of TSX approval (issued);

%+ The vendor(s) will retain a 2% net smelter return (NSR) royalty under standard industry
terms with a 1% buyout for $1 million.
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The Company will pay a finder’s fee or commission of 8% in accordance with the policies
of the Exchange ($4,000 cash and 80,000 common shares will be paid in stages as the
payments are made to the vendors)

On February 2, 2010 the TSX Venture Exchange accepted for filing documentation pertaining
to the abovementioned Property Option Agreement.

On February 17, 2010 the Company entered into a further Property Purchase Agreement with a
non-related vendor to purchase an additional 449.0 ha (1 claim — 25 units) adjoining the
Chuchinka Property. The terms of the agreement were as follows:

e The Company will issue to the vendor 200,000 common shares at an agreed price of
$0.08 per share within ten days of Exchange approval (issued);

e The Company will pay the vendor the sum of $6,250 (paid); and

e The Company will grant the vendor a warrant for the right to purchase up to an aggregate
of 100,000 common shares of the Company, exercisable for two years from the
Exchange approval, as follows:

o Inthe first year, one warrant will be required to purchase one additional common
share at a price of $0.10 per share; and

o In the second year, two warrants will be required to purchase one additional
common share exercisable at a price of $0.15 per share.

The vendor will retain a 2% NSR royalty with a 1% buyout for $1 million.
The Company will pay a finder’s fee or commission of 8% in accordance with the
policies of the Exchange ($500 cash and 16,000 common shares were paid).

On February 25, 2010 the TSX Venture Exchange accepted for filing documentation pertaining
to the abovementioned Property Purchase Agreement.

On March 3, 2010 the Company announced that further to the TSX Venture Exchange bulletins
of February 2™ and 25", 2010 the Company has completed the acquisition of 100% interest in
five claim blocks totaling 2,268 hectares.

On June 10, 2010 the Company announced the signing of an Option Agreement (the
“Agreement”) with Electric Metals Inc. (TSX-V: EMI) (“Electric Metals”) whereby EMI can
earn a 75% interest in Montoro’s Chuchinka property.

Terms of the Agreement include paying Montoro $240,000; issuing 700,000 common shares of
EMI to Montoro; and incurring $425,000 in exploration expenditures over three years. A
finder’s fee will be paid in accordance with regulatory policy.

On June 14, 2010 the Company received $5,000 from EMI the first property payment upon
execution of the formal Agreement.

On July 5, 2010 the TSX Venture Exchange accepted for filing documentation relating to the
Property Option Agreement with EMI.

On July 12, 2010 the Company received a further $55,000 from EMI regarding the second
property payment as per the Agreement; and on July 13, 2010 the Company received 100,000
common shares in the capital of EMI. The shares are subject to a hold period from trading until
November 6, 2010.
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On November 17, 2010 the Company announced the receipt from Electric Metals of complete
airborne geophysical survey data provided by Aeroquest Surveys Ltd. flown over the Chuchinka
property. The airborne survey consisted of 654 line kilometers of AeroTEM helicopter-borne,
time domain electromagnetic plus radiometric surveying flown at high resolution 50 meter line
spacing. The survey covered a 29.4 kilometer area and was successful in mapping the magnetic
and conductive properties of the geology. Several magnetic and electromagnetic anomalies
were identified within the northwest extension of the structural belt that contains the Wicheeda
REE mineralization. This data will be interpreted by an independent geophysical expert in order
to prioritize exploration work on these targets, and define geochemical sampling areas and
prospective sites for drilling.

See Subsequent Events- Section 1.15-A(v) following for further updates.

Further information is available as filed on SEDAR and on the Company website at
WWW.Mmontororesources.com

(k) Tacheeda Lake Property, northeast of Prince George, B.C.

On November 19, 2010 the Company entered into a Property Option Agreement to acquire a 100%
interest in 12 claim blocks (4,654.06 ha) located northwest of the Wicheeda rare earth element
discovery located in the Cariboo Mining District, northeast of Prince George, B.C. Consideration
includes staged cash payments totaling $50,000 and the issuance of 2,000,000 units in stages over
one year. Each unit is comprised of one common share and one share purchase warrant entitling the
holder to purchase one additional common share at a price of $0.15 for one year.

On November 29, 2010 the TSX Venture Exchange accepted for filing documentation relating to
the above Property Option Agreement and the Company issued 500,000 units at an agreed value of
$50,000 and made a cash payment of $15,000. Each unit consisted of one common share (hold
period until March 30, 2011) and one warrant to acquire a further share at a price of $0.15 until
November 29, 2011.

On December 3, 2010 the Company made the second cash payment of $15,000 to the vendors.

On May 30, 2011 the Company made the six month anniversary property payment of $10,000
cash and 500,000 common shares at a deemed price of $0.10 per share to the vendors. 500,000
warrants were also issued to the vendors exercisable for one year of issuance at the exercise
price of $0.15. The shares and warrants have a hold period from trading until October 1, 2011.

() Other

On September 29, 2006, December 14, 2006, September 11, 2007, January 4, 2008, July 22, 2008,
March 25, 2009, February 28, 2010 and November 22, 2010 the President, Gary Musil conducted
interviews on the Smartstox Online TV Talk show, an international Internet news portal on small-cap
companies. The web-streamed CEO interview and corporate profile can be reviewed at
www.smartstox.com The Company compensates Smartstox.com for production of the materials.

-Investor Relations

On March 15, 2011 the Company announced they had retained Ethos Consulting Ltd.
(“Ethos”) as a consultant to provide strategic marketing and corporate communications
insight. Under the terms of the agreement, the Company will pay Ethos $7,500 per month,
after 3 months, for a six-month initial term and grant 600,000 stock options at an exercise price
of $0.10 per share. The agreement with Ethos is subject to TSX Venture Exchange approval.

See Subsequent Events — Section 1.15-A (v) following for further updates.
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Selected Annual Information

Year-Ended Year-Ended Year-Ended
August 31, 2010 | August 31, 2009 | August 31, 2008
a. | Net Sales or Total Revenues $13 $38 $6,843
b. | Income or (Loss) before discontinued ($406,239) ($1,307,039) ($2,277,826)
operations and extraordinary items
C. | Net Income or (Loss) in total * ($406,239) ($1,307,039) ($2,277,826)
d. | Net Income or (Loss) per fully diluted ($0.01) ($0.05) ($0.11)
share basis
Total Assets $1,749,088 $1,264,395 $2,222,757
Total long-term financial Liabilities $Nil $Nil $Nil
g. | Cash dividends declared per share N/A N/A N/A

Results of Operations up to, during, and following the quarter ended May 31, 2011.

The preparation of financial statements in conformity with Canadian generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual
results may be different from those estimates. Additional significant accounting policies are detailed in
Note 2 attached to the financial statements.

(a) Financings and Share Issuances:

During the first quarter ended November 30, 2010 the Company issued:

(i)

(i)

(iii)

450,000 common shares @ $0.10 from the exercise of private placement
warrants;

500,000 common shares @ $0.10 and warrants @ $0.15 as the initial property
payment on the Tacheeda Lake property claims.

On November 17, 2010 the Company granted to directors, officers, employees
and consultants a total of 2,000,000 incentive stock options exercisable at a
price of $0.10 until November 17, 2013

During the second quarter ended February 28, 2011 the Company issued:

(i)

(i)

(iii)

6,335,000 common shares @ $0.10 from the exercise of private placement and
property payment warrants to net the treasury $633, 500;

532,500 common shares @ $0.12 from the exercise of private placement
warrants to net the treasury $63,900;

105,000 common shares @ $0.40 deemed price as the final property payment
and finder’s fee relating to the Serpent River —Elliot Lake claims.
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During the third quarter ended May 31, 2011 the Company issued:

0] 500,000 common shares @ $0.10 and 500,000 warrants for the right to
purchase up to an additional 500,000 common shares of the Company,
exercisable for one year of issuance at the exercise price of $0.15; as the
six-month property option payment relating to the Tacheeda Lake

property.
(b) Operating Expenditures

Administrative Expenses from operations, before Other Items increased by $78,617 (23.76% increase),
$409,378 in 2011 compared to $330,761 for the quarter- ended May 31, 2010. The main reason for
the increase is additional stock based compensation expense of $187,267 in 2011 ($93,138 in 2010), a
non-cash item. The cost was attributed to 2,600,000 options which were granted during the period.

Increases were in: Consulting and finder’s fees $55,400 in 2011 ($41,048 in 2010); Salaries and
Benefits increased $25,856 ($22,946 in 2010).

Decreases during the quarter ended May 31, 2011 were in Filing and Transfer Agent fees $17,161
($26,207 in 2010); Professional Fees (Accounting and legal fees) - $14,264 decreased from
$23,068 in 2010. General office operations and overhead including Rent, Telephone, and office
miscellaneous also decreased to $20,210 in 2011 ($20,308 in 2010). Travel, Promotion,
Shareholder Communications were $47,009 ($62,475 in 2010). The Company continues to
update its website, and has updated text for mail-out brochures and mining publication
advertising in, (Canadian & American Mines Handbook, Ontario Mineral Exploration
Review) and online interviews (i.e. Smartstox). On March 15, 2011 the Company retained
Ethos Consulting Ltd. for Investor Relations. See further details above in Overall
Performance and Development - Section 1.2 (I). Minor amounts in Amortization, and Bank
Charges/interest decreased.

Summary of Quarterly Results

The following table sets forth selected (unaudited) quarterly financial information for each of the last
eight most recently completed quarters:

For the Quarterly Periods Ending on | May 31, 2011 February 28, November August 31,
2011** 30, 2010 2010*
Total Revenues $Nil $Nil $Nil $13
Net Income (Loss) before ($69,997) ($80,490) ($258,891) ($85,078)
discontinued operations and
extraordinary items
Total Net Income (loss) ($69,997) $40,010 ($258,891) ($85,078)
Basic (Loss) per share ($0.001) $0.001 ($0.006) ($0.002)
For the Quarterly Periods Endingon | May 31, 2010 | February 28, November August 31,
2010 30, 2009 2009*
Total Revenues $Nil $2 $Nil $Nil
Net Income (Loss) before ($98,120) ($88,618) ($43,901) | ($1,033,339)
discontinued operations and
extraordinary items
Total Net Income (loss) ($98,120) ($88,618) ($43,901) | ($1,033,339)
Basic (Loss) per share ($0.002) ($0.004) ($0.001) ($0.038)
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*The final quarters of the year recorded significantly higher gains or (losses) due to Other Items accounted
for at year-end as follows:
-At year ended August 31, 2010 a Gain on sale of $9,600 in marketable securities.
-At year ended August 31, 2009 a Gain on sale of $2,445 in marketable securities.
-At year ended August 31, 2009 a write-down of mineral assets of:
-$184,701 relating to the Malachite Project —-New Brunswick
-$197,718 relating to the Red Lake Projects —Ontario
-$599,999 relating to the Voisey Bay Project — Newfoundland
-$5,556 relating to the Cup Lake Project — British Columbia
** During the quarter a Gain on forgiveness of debt for $120,500 was recorded

Liquidity

The Company has no history of profitable operations and its mineral projects are at an early stage.
Therefore, it is subject to many risks common to comparable junior venture resource companies,
including under-capitalization, cash shortages and limitations with respect to personnel, financial and
other resources as well as a lack of revenues.

At May 31, 2011, the Company had working capital of $266,215 compared to working capital deficit of
($237,670) at August 31, 2010. The Company’s ability to continue as a going concern in the short term is
dependent upon its ability to obtain financing. Although the Company has been successful in the past in
obtaining financing, there can be no assurance that it will be able to obtain adequate financing in the
future or that the terms of such financing will be favorable.

Capital Resources

The Company’s sources of funds are derived from: (i) private placement financings (flow through and
non-flow through); (ii) shareholders loans; (iii) disposition of a portion or all of its mineral prospects;
and (iv) mineral exploration provincial grants.

Additional disclosure concerning the Company’s general and administrative expenses, resource property

obligations and commitments are provided in the Company’s Statement of Operations and Deficit and
Notes therein for the May 31, 2011 unaudited Financial Statements.

Off-Balance Sheet Arrangements

The Company has no off-Balance Sheet Arrangements.

Transactions with Related Parties

See Note 6 of the unaudited financial statements as at May 31, 2011.

The Company shares office facilities and has common management and directorships with a number of
public and private corporations. The Company is charged for office rentals and office services on a
proportional cost basis. Charges of $16,290 (2010- $20,080) were incurred in the year with a related

company. Management believes that the methods of cost allocations and resultant costs are reasonable.

These related party transactions are considered to be in the normal course of business and are measured
at their exchange amounts, being the amounts agreed to by the parties.

Amounts owing to related parties are unsecured, have no fixed terms of repayment and are non-interest
bearing; accordingly, fair value cannot be determined.
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The Company has renewed the management services agreement with the President/CEO for $4,500 per
month. During the quarter a total of $40,500 (2010 - $40,500) was accrued/paid. This agreement
expired on February 1, 2010, and automatically renews for a further two-year term.

The Company and Belmont Resources Inc. (a public company related through common directors), are
50:50 joint venture partners in the Red Lake Project-Ontario, the Central Mineral Belt Project-Labrador,
the Crackingstone, and Orbit Lake- Saskatchewan Projects. Belmont is acting as the operator and incurs
the expenditures for the project and invoices Montoro 50% of the costs plus 5% administration fee. No
charges have been incurred in period (2010 - $nil). During the previous period, the Company
reached an agreement with Belmont to forgive a total of $120,500 of exploration costs due to
Belmont for their joint venture costs related to the Crackingstone mineral property. This amount
was in exchange of other services provided to Belmont.

Fourth Quarter
Previously disclosed under Section 1.3, 1.5 & 1.6

Proposed Transactions

The previously reported Commitments on the various properties are reported in Note 5(1) of the financial
statements as at May 31, 2011. Share Issue Commitments are reported in Notes 7 (c) and (d) of the May
31, 2011 financial statements.

Critical Accounting Estimates
N/A

Changes in Accounting Policies including Initial Adoption

See Note 2 “Accounting Policies” set out in the Company’s financial statements for the quarter ended
May 31, 2011.

International financial reporting standards (“IFRS”)

In 2006, the Canadian Accounting Standards Board (“AcSB”) published a new strategic plan that will
significantly affect financial reporting requirements for Canadian companies. The AcSB strategic plan
outlines the convergence of Canadian GAAP with IFRS over an expected five-year transitional period.
In February 2008, the AcSB announced that 2011 is the changeover date for publicly listed companies to
use IFRS, replacing Canada’s own GAAP. The date is for interim and annual financial statements
relating to fiscal years beginning on or after January 1, 2011. The transition date of September 1, 2011
will require the restatement for comparative purposes of amounts reported by the Company for the year
ended August 31, 2011.

Management is currently working through planned IFRS transition stages. A changeover plan is being
established to convert the new standards within the allotted timeline and is expected to consist of the
following three key phases:

e

8

Stage 1 — Raise awareness and assess;
* Stage 2 — Design; and
< Stage 3 — Implementation

DS

B

The first stage focused on raising awareness within the Company and for management and the
accounting department to be introduced to IFRS. Thus far, activities in the introduction stage have
included participation in IFRS workshops run by various experts including large accounting and auditing
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firms. Third party IFRS consultants have also been identified to aid in the process, including a stock-
based compensation management and valuation program. Currently, a number of IFRS transition
companies and service providers are offering programs to aid companies in the transition to IFRS, and
management is in the process of reviewing a number of potential providers and their associated costs.
These consultants have programs that are all encompassing and would provide management with project
management advice on such key topics as general IFRS accounting policy differences, information
technology requirements, disclosure and internal control differences.

The second stage will carry out a detailed assessment of the impact of the conversion to IFRS, and build
the tools required for the conversion based on management’s decisions about accounting options and the
related disclosures. While the Company has begun assessing the adoption of IFRS for 2012, the
financial reporting impact of the transition to IFRS has not been estimated at this time. The Company’s
analysis will include identifying the differences between IFRS and the Company’s current accounting
policies, assessing the impact of the difference, and where necessary, analyzing the various policies that
it could elect to adopt.

Stage three will rollout the designed changes. The changes will include the development of new
accounting policies and consolidation templates, preparing the IFRS financial statements and related
note disclosures.

Financial & Other Instruments

The carrying value of the Company’s financial instruments, consisting of cash, amounts receivable,
accounts payable and accrued liabilities and exploration advances payable approximates their fair value
due to the short-term maturity of such instruments. The carrying value of term deposits and amounts
due from and due to related parties also approximates fair value. Unless otherwise noted, it is
management’s opinion that the Company is not exposed to significant interest, currency or credit risks
arising from these financial instruments.

Other MD&A Requirements

Additional Information related to the Company is on SEDAR at www.sedar.com and our website at
www.MontoroResources.com

SUBSEQUENT EVENTS

(i) Warrants Exercised/Expired: Nil exercised. 1,180,000 warrants exercisable at $0.12 were
unexercised at June 25, 2011. The exercise of these warrants now requires two warrants and $0.20 for
one common share up to June 25, 2012

(i)  Options Exercised/Expired: Nil exercised / 200,000 at an exercise price of $0.10 expired July 16,
2011.

(iii) Grant of Options: Nil

(iv) Termination of Options: Nil
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(v) Other Transactions and News Releases:

- Serpent River — Sault Ste. Marie Mining Div. — Elliot Lake — Northern Ontario

On June 2, 2011 the Company reports they have located Rio Algom 1959 drill holes. Drill
hole #PW122 drilled to a depth of 450 meters was located in the southwest corner of a
large airborne magnetic anomaly outlined by a Geotech VTEM-electromagnetic survey
conducted in 2009. Further information on this hole and others drilled in the area are
detailed in the news release and can be reviewed on our website and on SEDAR.

On July 13, 2011 the Company reports receipt of the Interpretation of the large airborne
anomaly as abovementioned. The Company commissioned L.E. Reed (“Reed”)
Geophysical Consultant Inc. to interpret the airborne survey data. Reed ran the anomaly
through a 3 dimensional inversion program (UBC, Mag3D) to develop an understanding of
the three-dimensional shape and distribution of the source body for this anomaly.
Measurements through a section in the center of the anomaly show a depth of 300 to 400
meters to the top and as much as 1700 meters from surface to the bottom of the magnetic
source body. It appears as a broad sill, possibly an intrusion. The maximum dimensions
of the entire inversion block are estimated at 7.8 km EW x 3.45 km NS and 2.025 km from
surface. Further information is detailed in the news release and can be reviewed on our
website and on SEDAR.

-Chuchinka Property — northeast of Prince George, British Columbia

On June 24, 2011 the Company announced the commencement of a 2011 work program on
the property by our joint venture partner Electric Metals (“EMI”). Phase 1 exploration,
geochemical sampling of soils and bedrock, together with ground-based geophysics in the
form of precision magnetometer and scintillometer surveying, will be applied to identify
the most prospective portions of this and other REE targets. The largest target, measuring
over 4 km by 1 km, is located near the center of the property and is defined by a broad
magnetic low associated with coincident anomalies. Further information is detailed in the
news release and can be reviewed on our website and on SEDAR.

On July 12, 2011 the Company received the first anniversary option payment from
Electric Metals Inc. (“EMI”) and on July 20, 2011 the Company received 150,000 common
shares in the capital of EMI. The shares are subject to a hold period from trading until
November 13, 2011.

On July 22, 2011 the Company was informed by EMI that they have filed a technical
work/geophysical assessment report on our behalf respecting the claims. The assessment
report was filed through the B.C. Ministry of Energy and Mines, Mineral Titles Branch
and extends the property in good standing until November 14, 2014.

-Other

On July 20, 2011 Smartstox.com spotlights the Company through the Smartstox Online
TV Talk Show, a leading international Internet news portal on small-cap companies, and
announces a web-streamed CEO interview with Gary Musil and details a corporate profile
on International Montoro Resources Inc. Further information can be viewed at:
www.smartstox.com/interviews/imt and also now available on iPad and iPhone, as well as
on Twitter at http://sstx.tv/bvOHb

B. AUTHORIZED AND ISSUED SHARE CAPITAL AS AT JULY 29, 2011

Authorized — Unlimited common shares without par value
Issued and Outstanding: 54,878,526 common shares
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C. OPTIONS, WARRANTS & CONVERTIBLE SECURITIES OUTSTANDING AS AT JULY 29,
2011

The following options, warrants, and convertible securities were outstanding as at July 29, 2011:

M Options
Number Exercise Price Expiry Date
1,800,000 $0.10 January 25, 2013
600,000 $0.10 March 15, 2013
2,000,000 $0.10 November 17, 2013
4,300,000

(i) Warrants

Number Terms and expiry dates

1,554,000 $.20 and 2 warrants to May 11, 2012
1,180,000 $.20 and 2 warrants to June 25, 2012
102,500 $.12 and 2 warrants to October 2, 2011
$.20 and 2 warrants to October 2, 2012
450,000 $.15 and 2 warrants to January 15, 2012
500,000 $.15 and 2 warrants to February 2, 2012
908,000 $.15 and 2 warrants to February 3, 2012
100,000 $.15 and 2 warrants to February 25, 2012
1,754,000 $.15 and 2 warrants to March 24, 2012
200,000 $.15 and 2 warrants to May 12, 2012
500,000 $.15 and 1 warrant to November 29, 2011
500,000 $.15 and 1 warrant to May 30, 2012
7,748,500

D. RISKS AND UNCERTAINTIES

The Company’s principal activity is mineral exploration and development. Companies in this industry
are subject to many and varied kinds of risks, including but not limited to, environmental, metal prices,
political and economical.

The Company has no significant source of operating cash flow and no revenue from operations. The
Company has either not yet determined whether its mineral properties contain mineral reserves that are
economically recoverable or where reserves have been determined, mining operations have not yet
commenced. The Company has limited financial resources. Substantial expenditures are required to be
made by the Company to establish reserves.

The property interests in whom the Company has an option to earn an interest are in the exploration
stages only, are without and may not result in any discoveries of commercial mineralization, and have no
ongoing mining operations. Mineral exploration involves a high degree of risk and few properties, which
are explored, are ultimately developed into producing mines, the result being the Company will be
forced to look for other exploration projects.

The Company is subject to the laws and regulations relating to environmental matters in all jurisdictions
in which it operates, including provisions relating to property reclamation, discharge of hazardous
materials and other matters.
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